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INTERNATIONAL ECONOMIC 
COMPARISONS 


Summary of U.S. Economic Conditions 


Aggregate growth statistics recently released by 
Commerce suggest that a slow recovery is gathering 
momentum. Real GNP grew after two quarters of 
decline, and U.S. labor productivity recorded large 
gains. The U.S. Department of Commerce statistics 
show a 1.8 percent rise (at an annual rate) in real 
GNP growth rate in the third quarter after three 


Nonresidential fixed investment rose by $8.0 billion 
(6.6 percent) compared with an increase of $1.7 bil- 
lion (1.4 percent), and residential fixed investment 
Bee atte dee 


The third "s GNP increase reflected gains in 
US vity, which exhibited the sharpest in- 
The U.S. Department of Labor 
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of drawing down on stocks signals that the manufac- 
turing sector might still be leading the recovery. In- 
ventories went up by 0.4 percent in September, the 
first increase since February 1991, after a decline of 
0.2 percent in August. The real change in business 
inventory contributed $18.2 billion to the third quar- 
ter's GNP rise. Inventory buildup could propagate 
recovery in other sectors. In the housing sector, pros- 
pects of recovery improved as housing construction 
rose by 7.3 percent. Housing construction was 
spurred by the increase in apartment buildings and 
multifamily homes. 


Faltering exports, reduced government spending, 
and declining new home sales seem to have weak- 
ened the thrust of the recovery, however. Real ex- 
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Competiive positions of the G-7 
80 
(1987= 100) 
88 
1986- 1989 1990 1991 1992 
Relative unit labor cost in manufacturing ' 
United States occ ee eens 102 87 81 80 
POPPPTTTITITITTTTTTET rr rrriite 102 124 129 131 131 
—— 101 92 83 88 86 
96 95 98 94 94 
i hn000006000600¢00000000000000008 99 93 98 96 95 
Tt Sckeeeoeececrrecerececeveresesenes 100 110 116 116 117 
United Kingdom .... 103 102 107 111 111 
Relative export prices of manufactures’ 
United States 0... cece eens 103 94 90 87 86 
100 109 107 109 109 
CN EERO TROES HOE, 100 101 96 100 99 
WYTTT TITLTTITTTT LTTE Tie 98 96 99 99 99 
PPPS MMPTTPPTTTTTTTTIIT TIT ITe 99 97 99 98 97 
TrTTTTTiTT eeeeeeeceeneeveccececce aE 103 107 106 106 
United Kingdom ........ 6.06 c cece eee eevee 101 101 103 104 103 
‘In a common currency. 


Soiree: OECD Economic Outlook, July 1991. 
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Pe ae the second quarter. The October 
1991 index was 1.6 percent lower than it was in 
runing. and woes sped by 0? pecenage pom 
in October 1991, to 79.6. 
Other major industrial countries reported the fol- 
lowing annual growth rates of industrial production: 
for the year ending 1991, Germany re- 
ported a decrease of 0.3 percent, the United - 
dom a decrease of 1.7 percent, and Japan 
wie Annan 1901, Cunt epened 0 deste. af 
, 4 
3.8 percent, Italy reported a decline of 7.0 percent, 
and France reported a decline of 1.0 percent. 
Prices 
The seasonally adjus’cd U.S. Consumer Price In- 
dex rose 0.1 percent in October 1991. The consumer 
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price index rose 2.9 percent during the 12 months 
ending October 1991. 


During the 1-year period ending October 1991, 
getaes fameaned by 3.3 parsons in Come: 


tin Canada, 2.6 percent in France, 4.1 percent 
the United Kingdom, and 2.7 percent in Japan. 
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The average forecasts to a moderate rebound 
in nominal and real G rates starting the 
second quarter of 1992. are many possible 
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GNP current dollars 


1992: 


Projected quarterly percentage changes of selected U.S. economic Indicators, October 1991-September 92 
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seasonally adjusted. Date of forecasts: November 1991. 


: Compiled from data provided by the Conference Board. Used with permission. 
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Table 3 
U.S. merchandise trade, seasonally adjusted 
(In billion dollars) 
Exports Imports Trade balance 
, August Sept. August Sept. August 
hem “0 1991 1 91 1991 1901 1991 
Current dollars— 
Including Of) 6... ccc eee 35.4 34.4 42.2 40.9 6.8 6.5 
Excluding Ol)... 6. ccc ees 35.4 34.2 39.0 37.4 -3.6 -3.2 
————— —— 33.4 32.4 39.7 38.7 6.3 6.3 
Three-month-moving 
BVOTAGO — — ———— — 35.0 34.9 41.4 40.3 6.4 5.4 
Advanced-tech 
products (not season 
7.6 5.6 5.3 +2.9 +2.3 


When oil is included, the seasonally adjusted U.S. 
merchandise trade deficit in current dollars increased 
by 4.6 for in September 1991, to $6.8 billion 
from $6.5 billion in August 1991. The ber 
1991 deficit was 6.2 percent higher than $6.4 


gf 
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in 
products increased to $2.9 billion 
in September 1991 from $2.3 billion in August 1991 
— 4 products as defined by the 
U.S. Department of Commerce include about 500 


creases in September 1991 over August; most other 
sectors recorded export declines. Sectors that re- 
corded the largest trade surpluses over the period 
January-September 1991 included airplanes, scientific 
instruments, airplane parts, specialized industrial ma- 
chinery, organic chemicals, general industrial machin- 
ery, and power-generating machinery. 


The U.S. agricultural trade remained at 


Lifting the Trade Em argo on Vietnam 


The United States has decided to gradually lift its 
16-year-old trade embargo against Vietnam; complete 


' NICs include Singapore, Taiwan, and the 
Republic of Korea. — 
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Table 4 
Nominal U.S. cuporte and trade balances, not seasonally adjusted, of specified manufacturing sectors, January 
1990-August 1991 
Change 
January- 
September Sept- Share Trade 
Exports 1991 ember of balances 
r Sent ) 1991 ~ | 
lanuary - lanuary- over lanuary- ept- 
embe r August September ember 
Sector oo 1991 io 1991 1901 1991 
Billion 
— Billion dollars — Percent dollars 
ADP equipment & 
ice machinery ........... 19.1 2.1 4.9 10.9 6.1 2.7 
MD Seneeceecoeecerere 17.0 2.0 14.3 20.7 5.5 14.5 
VVV— 7.6 0.9 3.8 8.2 2.4 4.38 
Electrical machinery ......... 22.4 2.5 5.7 0.8 7.2 -3.37 
General industrial 
SE arecedivedecees 12.7 1.4 7.4 3.5 4.1 1.89 
Iron & steel mill 
VVVXX 3.3 0.4 41.9 18.8 1.0 -3.07 
Inorganic chemicals .......... 3.0 0.3 6.4 “14.3 1.0 0.68 
Organic chemicals ........... 8.4 0.8 1.1 -3.5 2.7 2.25 
_—--~ 
machinery ............05. 12.3 1.4 5.2 9.2 4.0 1.70 
— be pone peeeeeces 10.0 1.1 11.7 2.8 3.2 5.11 
ust 
machinery ............... 12.5 1.5 8.4 16.8 4.0 4.13 
Telecommunications ......... 7.3 0.9 8.0 6.0 2.3 -9.25 
Textile yarns, fabrics 
and articles............... 4.0 0.5 9.5 0 1.3 -1.05 
Vehicle parts ............... 10.5 1.3 -4.0 9.8 3.4 0.25 
Other manutactured 
— M— 16.6 2.1 13.4 -1.9 6.0 -3.46 
Manufactured exports 
not included above ......... 72.7 7.9 10.9 5.9 23.3 -57.86 
Total manufactures ....... 241.4 27.2 8.9 3.3 77.3 -45.87 
Ag TTVTTTTTTT TELL 27.3 2.8 £.0 0.4 8.8 10.76 
her eoxpons .............. 43.4 4. 4.6 6.7 13.9 11.45 
We neveececenccccercs 312.1 34.6 6.8 3.0 100.0 -46.56 
' This is an official U.S. Department of Commerce commodity grouping. 
Note.—Because of rounding, figures may not add to totals shown. 
Source: U.S. Department of Commerce News (FT900), Nov. 1991. 
“roadmap” plan. The U.S. administration has always second approach is the one being followed by the 
maintained that it would not normalize relations with Bush administration. This approach is in 
Hanoi until (a) there was a treaty to end the Cambo- with the “roadmap” it announced in April, 
dian civil war and (b) there was full cooperation by said a gradual normalization process with Vietnam 
Vietnam on the Prisoner of War/Missing in Action would begin when the Cambodian accord was 
(POW/MIA) issue. The first condition was met on signed. Thus, al Opinions vary on the desig- 
October 24 when countries came together in Paris nated timeframe, U.S. businesses will at least have 
and signed the United Nations Cambodian peace more access to the Vietnamese market than they 
plan, and the second has been partially met with the have for the past 16 years, and will be able to begin 
opening of a U.S. POW/MIA office in Hanoi in July preparations for full entry 
1991. Many in the business ay that the 
should be lifted immediately, to recog- 
nize the progress Vietnam has made and to allow The Trade Embargo 
U.S. industries the opportunity to join other foreign 
investors. Others, both in business and government, The trade em Vietnam was estab- 
feel a more gradual normalization process would be lished in 1975 and has been continued by each con- 
better in order to give the United States continued secutive U.S. administration under the authority of 
leverage regarding the POW/MIA issue. So far this the 1917 “Trading with the Enemy Act” and the 
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Table 5 


U.S. merchandise trade deficits (-) and surpluses (+), not seasonally adjusted, with specified areas, January 
1990-September 1991 


(In billion dollars) 
Septembe A Qenemeer 1 23. 
r ust ember ember ember 
Area or country 1901. 1991 1900 1901 1900 
in too 00eeeheeveuseeeerececeses -4.20 3.74 -3.02 30.92 29.52 
DE 606000400006 0000666¢6000004 -0.40 0.72 “1.34 -4.00 4.52 
DD o000ne tees erreeeeerecerecs -0.30 0.46 -0.59 -3.00 7.14 
— —— +1.40 +0.65 +1.24 +13.08 +4.84 
Western Europo...................... +1.30 +0.71 +1.08 +12.78 +3.01 
—— -1.60 -1,50 “1.75 9.13 -14.97 
⸗i — J — +0.23 +0.15 0 +1.77 +2.03 
i h9n5b6600000006600060000000000 1.46 “1.31 -1.07 -8.67 7.44 
PE Dnetes he enkebesesteeeeecetses -1.04 1.41 -2.58 11.23 17.64 
European Free Trade 
Association (EFTA) ................... -0.2U 0.04 -0.26 “1.34 2.46 
Total trade balance. ............... 6.85 -7.44 -9.16 -46.56 -72.89 


Note.—The difference between trade balances shown in total exports table and those shown in the above (country/a- 
a table represents exports of certain grains, oilseeds, and satellites that are not included in the country/area ex- 
ports. 


Source: U.S. Department of Commerce News (FT-900), Nov. 1991. 


total approximately $99 million plus interest. The 


Powers Act.” The embargo denies Vietnam not only 
trade, but multilateral economic aid as well. Initially 
a number of U.S. trading partners and fol- 
lowed the embargo, but when Vietnam withdrew 


embargo was also weakened when Vietnari approved 
attractive new investment rules in 1987-88. As dem- 


plan was to have the U.S. Government liquidate the 
$150 million (plus interest) of frozen Vietnamese 
assets to meet the claims and then to return the rest 
to Vietnam. Senator Murkowski, who is ranking mi- 
nority member of the Senate Foreign Relations Sub- 
committee on East Asian and Pacific Affairs, said 
the bill was an effort to end what has become a 
lopsided embargo, with many other countries invest- 
ing and profiting in Vietnam at the expense of U.S. 
industry. 


million), Canada ($158 — Taiwan ($1 
million). Based on these figures and the fact 


relax the U.S. trade U.S. businesses are noi able to compete in this grow- 
pletely. The bill said the U.S. Commerce Department market, the cham ws intoreational vies president 
— p- bb L—pd TB William T. Archey said, “Our position is that an 
— = es aa high and dual-use embargo is not the instrument to fulfill —_ 


POWs. Furthermore, the bill stipulated that Vietnam 
would have to reimburse the 192 U.S. citizens and 
businesses whose property had been expropriated. 
Claims for this reimbursement were filed by the U.S. 
Foreign Claims Settlement Commission in 1986 and 
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discussions on improved relations between the 
United States and Vietnam once a treaty on Cambo- 
dia was signed. The second phase, contingent upon 
continued Vietnamese cooperation on the POW/MIA 
issue, would allow a partial lifting of the trade em- 
bargo. U.S. companies would be permitted to open 
offices in Vietnam and sign contracts. The third 
phase, scheduled for approximately 6 months after 
the initiation of the Cambodian peace plan, would be 
the actual lifting of the embargo and the easing of 
U.S. opposition to loans by the international financial 
institutions to Vietnam. There would also be the ex- 
change of diplomatic missions during this phase of 
the plan. The final phase would come after the Cam- 
bodian elections, which are currently scheduled for 
early 1993. At this point the United States and Viet- 
nam would establish formal diplomatic and economic 
relations, and the United States would give its full 
support to lending to Vietnam by international finan- 
cial institutions. 

This plan, announced in the spring, is still the 
designated approach to normalization now that the 
Cambodian peace accord has actually been signed. 
According to Secretary of State Baker, the initial 
bilateral discussions (“phase one”) could begin with- 
in the next month. U.S. businesses, however, are still 
complaining that the timeframe laid out in this 
“roadmap” is too long, and that the Government is 
hindering private-sector business. They stress that the 
leverage initially intended by the embargo is no 
longer working since Vietnam can get investments 


the Government. The American Legion fears that 
normalized relations will remove all U.S. leverage 
and will hind. the search for information on the 
POWs and MIAs. Many members of Congress and 
the administration support this sentiment. With the 
new POW/MIA office beginning to make progress, 
they feel it would be best to keep some economic 
control over trade with this southeast Asian nation 
for the next few months 

Current Economic Activity in Vietnam and 


Implications of Normalized Economic 
Relations 


Although Vietnam is not a rich country, it does 
hold considerable economic opportunity for foreign 
investors. The country’s per capita income of under 
$200 per year makes it the poorest country in Asia, 
and its population of over 68 million faces inflation 
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1980s, there is hope. In 1987 the Vietnamese Gov- 
ernment approved new investment laws allowing for 
100-percent foreign ownership, joint ventures, and 
other investment protection. More recently there his 
been talk of Vietnam’s first duty-free zone, which 
will offer a number of investment incentives. The 
zone will be located near Ho Chi Minh City, and 
constuction should begin later this year. These new 
economic incentives, plus the fact that Vietnam 
needs a lot of the products U.S. firms have to offer, 
all suggest that there is in fact a viable market of 
Opportunity to be had there. 


The U.S. industries that would benefit most from 
the removal of the trade embargo are telecommunica- 
tions, offshore oil and gas development, and tourism. 
It is estimated that Vietnam has oil reserves of any- 
where from 1.5 billion to 3 billion barrels, most of 
which is offshore. Shell, British Petroleum, and Pe- 
tro-Canada are already over there, but Mobil remains 
restricted by the U.S. embargo. There are also con- 
tracts to be had for mining projects, road and bridge 
construction, telecommunication networks, and other 
infrastructure projects. 


U.S. businesses are anxious to join other countries 
that have already opened industry and trade promo- 
tion offices in Vietnam. Japanese companies are said 
to have 25 local representative offices in Hanoi and 
approximately 14 in Ho Chi Minh City. The South 
Korean Trade Promotion Office has opened a branch 
in Ho Chi Minh City, while both Hyundai and Kia 
(automotive companies of Korea) plan to send repre- 
sentatives to Ho Chi Minh City and Hanoi. Hong 
Kong has established transportation cooperation by 
announcing that it would allow Cathay Pacific Air- 
ways to fly direct to Vietnam. Meanwhile, Sweden, 
Britain, Australia, and the Soviet Union all have oil 
and gas exploration or development agreements with 
Vietnam. Australia has also designated Vietnam as a 
target nation in its new “Asian Business Success 
Program.” Taiwan's Vice Minister for Economics, 
P.K. Chiang, led a delegation of economic and trade 
Officials to Viemam in September, indicating that 
even the very anti-communist Taiwan may have new 
interests in the country. Finally, while the Japanese 
Government has not given loans or assistance to Ha- 
noi, U.S. industry officials have noted that a few 
large Japanese trading firms have offered soft loans 
and attractive financial packages to the Vietnamese 
Government in an effort to encourage trade. 


Vietnam is supplementing the above initiatives of 
foreign investors by actively pursuing trade opportu- 
nities with other countries. The country is seeking 
strengthened tics with a number of potential trading 
partners in east Asia and is continuing its efforts to 


join the Association of South East Asian Nations 


(ASEAN). Relations with China have recently im- 
proved, and a Sino-Vietnamese trade agreement was 
signed during a November summit between 
high-ranking delegations of the two countries. Thus 
while Viemam has expressly requested that the 
United States lift the trade embargo, its economic 
interests are not focused solely on the West. 
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The United States will have some catching up to 
d but there is speculation that a number of U.S. 
businesses have gotten a head start through illegal 
investments in the country. Estimates suggest that as 
much as $3 million in U.S. investments could have 
been funneled tirough Hong Kong or Taiwan. Other 
companies have sent exploratory missions over there 
but are waiting for the embargo to be lifted before 
signing any contracts. The general sentiment, howev- 
er, is that an additional wait of 18 to 24 months (via 
the “roadmap” set up by the administration) will 
really put some companies behind. The newly 
created Indochina Business Council and the nonprofit 
U.S.-Vietnam Trade Council have been receiving an 
increasing number of calls from industries interested 
in looking at the Vietnamese market. 


Although the economic side of this issue leans 
toward a more rapid extension of normalized trade 
relations, it is the political linkages that will cause 
delay. If Vietnam is highly cooperative on the impor- 
tant issues of POWs and MIAs, perhaps the more 
Optimistic timeframe estimate of 18 months will hold 
true for the complete lifting of the trade embargo. 
Both Vietnam and a number of European countries 
feel that the United States could stand to move more 
quickly, but the intention is apparently to use the 
— for all the political leverage it may have 


Korean Rice in the Pressure Cooker 


As the prospective end of the Uruguay Round 
looms, the Government of Korea is redoubling its 
efforts to exclude rice from any final multilateral 


In late October, Korea dispatched a high-level 
team of negotiators to Washington, Brussels, and 
neva in an attempt to explain its position on rice to 
the United States, the European Community, and 


i At 
ministers from the Asia-Pacific region 
in mi ber, Hills restated U.S. 


the meeting of for- . 
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Round liberalization by stating that “if we start ex- 
empting certain products then we are on a steep 
downward slope.” She concluded that “there is no 
country that can be engaged in our negotiations over 
trade and take a product off the table, because if one 
country takes one product off, another country will 
= another, and we have 108 [countries] at the 
e. 


Both Korea and Japan have long been arguing for 
continuation of their bans on imported rice. Korea 
may become increasingly isolated on this insistence, 
however, as the Uruguay Round progresses. Japan 
has recently indicated that it may consider allowing 
— quantities of foreign rice into the Japanese 

et. 


Korea’s calls for special treatment come at a time 
of declining rice production in Korea, and an in- 
creasingly heavy financial burden the rice policy im- 
poses on the Government. In October, Korea’s 
Ministry of Agriculture, Forestry, and Fisheries 
(MAFF) forecast that the 1991 rice harvest would 
drop to 5.3 million tons, down by nearly 4 percent 
from 1990. Rice production at this level would be 
Korea's smallest harvest since 1983. MAFF attributes 
part of the projected decline to a fall in the area of 
land used for rice cultivation. Between 1990 and 
1991, for example, the cultivated area fell by nearly 
3 percent, to 1.2 million hectares. 


The land taken out of cultivation had largely been 
used for growing a highly productive, albeit lower 
quality, breed of rice known as “Tongil” or “Unifica- 
tion” rice. Tongil rice was developed in the 1970s to 
help Korea attain self-sufficiency in rice (the breed 
yields 30 percent more rice than the traditional high- 
er quality varieties). In recent years, however, the 


— 
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rice, comparable to rice grown in California and 
pan. Currently, Tongil rice purchased by the 
ment of Korea is added to a stockpile of 
million tons, which has been growing as the strai 
rice decreases in popularity. 

The economic cost of Korea's rice policy 
en its toll on Korean Goverment finances. 
Government of Korea purchases rice from 
above the market value at harvest ti 
the rice for sale into the market during 
lower price levels. In 1990, the Govern™ent 
rea spent 748.1 billion won ($1.1 billion, purchasing 
rice in this manner. Korea recently announced that it 
would buy rice from farmers this year at prices 7 
percent above the levels of 1990. With such an in- 
crease, the accumulated deficit for rice purchases 
alone is projected to exceed 5.3 trillion won 
billion). 

Meanwhile, despite the ban on imported rice, an 
undetermined amount of U.S. rice is on the 
black market in Korea. The rice, shipped duty-free to 
Korea for sale at retail stores on U.S. military bases, 
is diverted into private channels and resold off 
on the black market. Such diversion of rice and 
products (€.g., scotch, cigarettes) intended for 
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only on military bases—and whose sale is restricted 
in Korea—has been a longstanding practice in Korea. 
In October 1990, the General Accounting Office 
(GAO) studied the activity and determined that 

” black marketing of duty-free goods in- 
tended for the military bases existed in Korea. GAO 
was unable to estimate the value of rice entering the 
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black market in this manner but noted that if U.S. 
military personnel consumed all the rice intended for 
sale on military bases in Korea in 1988, per capita 
rice consumption would have been 170 pounds per 
person, compared with a consumption rate of 13.6 
pounds in the United States. 
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In all five CEE countries, industrial enterprises are 
now legally free to set prices in transactions among 


Measuring the progress of transition 
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the private sector 
state-owned enterprises and the establishment of new 
. Public sector employment in industry as 


: 


nomic controls 


basic description ae | — 
6 Se eee ee 
son and Economics, 12th ed., pp. 345-366 1 
———— 
Buuler. of Budgetary and Financial Policy (Cam 
bridge: MIT 1990). For more details on contemporary 
monetary policies, see B.M. Friedman and F.H. Hans, eds., 
—— North Hol 
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Economists consider monetary policy more charac- 
teristic of the laissez-faire, noninterventionist ideal of 
a market economy than is fiscal policy. Monetary 
policy steers interest rates in some desired direction 
and determines economywide credit conditions. 
Through often highly discretionary taxation and 
spending programs, fiscal policy may have a clear 
industry-specific edge.'® 


Fiscal policy is also considered to be more coer- 
cive than monetary +: Whereas changes in the 
price of money and in credit conditions do not con- 
vey any direct command tw producers, fiscal policy 
Carries a mandatory element of taxation even in the 
most liberal market economies. Fiscal policy is also 
considered ‘ess independent of the government in 
policy is. Whereas 


mies, fiscal policy can be more easily manipulated 
by the governments in power to influence the elec- 
torate. 


Consequently, the progress a CEE government has 
made in establishing the preconditions for conducting 
policy is considered a more effective mea- 

sure of its success in providing a framework of indi- 
rect economic controls. A major precondition for 
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whelming weight of state-owned banks in holding 
old loans and extending new ones. Even the new, 


In all five countries, many unprofitable, 
state-owned enterprises awaiting liquidation or dive- 
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all five countries are heavily involved in financing 
the national budget and, therefore cannot be consid- 


Summary Assessment 
Despite the reduction in the state's direct role as 
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eties should not be expected to be identical to those 
of any currently existing market economies. Whereas 
most industrial democracies have approached some 
current ry J of 2 “yy in their ae 
through a slow evolution most exclusive pri- 
~ytt Ay 4 -yty + ~ 
very rapidly, a standards, from the oppo- 


and intend to reduce it to the point where market 
mechanisms begin to function on a significant scale 
in just a few years. Since this process is unprece- 
dented, no one knows at what level of private own- 
ership the market system will begin to function or 
how far these countries will go in allowing the pri- 
vate sector to expand at the expense of the state. 
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value by 50 t, t© $81.6 billion in 1995,'9 

1— between the United States and 
the CEE countries continue to improve and expand. 
U.S. trade with these countries, which amounted to 
an estimated $2.3 billion in 1991, is mags = lo 
increase to at least $4.4 billion in 1995, New bilater- 


December 1991 


political rallying point throughout the region, it is 
almost certain to exert a strong effect on the nature 
of the market society currently developing in the 
CEE countries.?! 


Analysts are likely to designate a CEE country a 
market economy when, in addition to the reduced 
role of the state as an allocator of resources, at least 
the majority of industrial enterprises is free from 
state ownership and when the conditions to conduct 
monetary policy as in a market economy are firmly 
estab . At that point, the market's signal mecha- 
nism must begin exerting its beneficial effects on a 
large scale.22 


” For example, the Ambassador of Czechoslovakia to the 
United States has remarked that the supporters of a system 


had a stent program. oe gh | the Ambassador 
f ic reform in the Czech and 
—* Federated Republic, IMF Visitor's , Oct. 9, 
.) 
2 Paul Marer, “The Transition to a Market Economy in 
Central and Eastern Europe,” The OECD Observer 
Apr./May 1991, p. 8. 
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surveys are conducted only once a quarter, in the first month of the quarter. 


Source: Unemployment Rates in Nine Countries, U.S. Deapartment of Labor, October 1991. 
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Source: Economic and Energy 


‘ Not available. 
Note. —Data presented for Germany includes information only for what was once West Germany. When data for the combined Germanys are available they will be used. 


Consumer prices, by selected countries and by specified periods, Jenuary 1988-September 1991 


industriel production, by selected countries and by specified periods, January 1968-August 1991 
Unemployment rates, (tote! labor force besis)' by selected countries and by specified periods, Jenuary 1988-September 1991 

1990 

IV 

5.8 

2.1 

9.1 1 

48 

6.7 

9.2 

6.8 

adjusted to be comparable with U.S. rate 


' Not available 
Note —Data 


a 


Money-market Interest rates,' by selected countries and by specified periods, Januery 1988-October 1991 


(Percentage, annual rates) 
1900 _1991 

County 1008 =: 1989 1990 IV / " Feb. Mar Apr May Jun. Jul. Aug Sept. 
United States ........ 78 0.3 6.3 6.1 68 6.1 6.5 6.5 6.1 6.0 6.1 5.9 5.6 5.5 5.3 
, OS .............. 44 §.3 6.9 76 7.7 76 7.7 7.7 76 76 76 () ( (?) (?) 
Canada ........0055 96 122 130 123 005 02 104 9.9 96 9.1 8.8 8. 8. 8.6 (?) 
nied Rengdomn oeoeces 43 7.0 6.5 8.9 9.1 9.0 9.0 9.1 9.1 89 9.0 9.1 9.2 9.2 (?) 
United Kingdom ...... 89 133 14.8 1936 6139.1 869115 13.1 12.4 11.8 11.4 11.2 1.1 10.9 10.2 (?) 
co 79 9.2 10.3 10.1 9.7 9.3 96 94 9.2 9.2 9.6 9.6 95 94 (?) 
— 1.0 127 12.7 130 127 11.7 12.3 12.4 11.9 11.5 11.5 11.9 11.9 11,7 (2) 

‘90-day certificate of deposit. 

? Not available. 
Note.—Data presented for Germany includes information only for what was once West Germany. When data for the combined Germanys are available they will be used. 
Source: Federal Reserve Statistical Release, November 12, 1991 Economic and Energy indicators, Central Intelligence Agency, October 18, 1991. 
Effective exchange rates of the U.8. doller, unadjusted for infletion differential, by specified periods, January 1988-October 1991 

(Percentage change from previous period) 
1990 1991 

hem 1968 1989 1990 IV / " m Apr May Jun Jul. Aug Sept Oct. 
Unadjusted: 
rr 88.0 01.3 66.5 61.7 82.8 87.7 87.6 86.8 87.3 89.0 88.9 87.8 86.1 85.3 
Percentage 

chenge ......... 45 6.4 4.3 42 1.3 56 7 7 19 “1 1.2 -1.9 -9 
—*8* Te e740 8st 41 052 896 88 4 80.1 89.3 90.5 90.2 8688 868 2859 

change sesanenas 48 68 -4.0 3.1 1.3 49 45 2 1.6 -3 -1.6 23 -10 
mm, pe 

— value of the U.S.dollar is a in terms of the currencies of 15 other tions. 
in the dollar's valve after for he inflation rates in the United States and i othor nations; tus, a dectne the change 


Source: Morgan Guaranty . of New York, November 1991. 
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Trade belances, by selected countries and by specified periods, Janvery 1988-September 1991 
(in bilions of U.S. dollars, f.0.b. basis, at an annual rate) 


1990 1991 
County 1986 ‘°969 1990 Iv ! i] Jan. Feb. Mar Apr. May Jun. Jul. Aug. Sept. 
United States’ ....... -118.5 -1001 -1005  -1044 €868 -52.2 68.5 66.0 -48.8 -54.0 -57.4 -45.5 -71.4 -78.4 -815 
JAPAN .............. 049 774 63.2 660 876 968 61.6 78.0 96.0 92.4 92.4 104.4 996 115.2 (3) 
Canada ............ 2 §.9 9.3 96 92 10.4 2.4 7.2 10.8 9.6 12.0 8.4 1.2 (3) (3) 
— 729 720 60.4 328 136 0.8 3.6 25.2 10.8 13.2 -3.6 -7.2 0 16.8 (3) 

a * 375 204 22.0 23.2 -216 -14.4 -30.0 -16.8 -18.0 -18.0 -19.2 -7.2 -12.0 -15.6 (3) 
France ............. $65 -70 9.4 -13.6 -10.4 -5.2 -13.2 8.4 9.6 -3.6 -4.8 -7.2 8.4 -7.2 (7) 
ME sbendesseresnne -11.1 -13.0 -11.8 172 -16 -17.2 -20.4 6.0 13.2 13.2 -20.4 -10.8 -26.4 -10.8 (3) 

* 1986, exports, f.a.s. oe value, adjusted. Beginning with 1987, figures were adjusted to reflect change in U.S. Department of Commerce reporting of 
imports ~* customs value, rather than c.i.f. value 

2 Imports, c.i.f value, adjusted. 


Note.—Data presented for Germany includes information only for what was once West Germany. When data for the combined Germanys are available they will be used. 
Source: Economic and Energy Indicators, U.S. Central intelligence Agency, September 20, 1991 and Advance Report on U.S. Merchandise Trade, U.S.Department of Commerce, 
November 19, 1991. 


U.S. trade balance,’ by major commodity categories,and by specified periods, January 1988-September 1991 


(in billions of dollars) 
1990 1991 
County 1988 1969 1990 Iv / " UT] Mar Apr. May Jun. Jul. Aug. Sept. 
— 13.9 17.9 16.3 42 4.4 2.8 3.3 1.6 1.0 1.0 8 1.1 1.1 1.1 
—— 38.1 44.7 -546 6 
pet . y . -16.2 -10.4 -10.0 -10.9 3.1 -3.3 -3.3 -3.4 3.3 -3.9 -3.7 
Manutactured 
_ pee eeare se -14.1 -103.2 -00.1 -243 -14.7 -10.5 -20.9 3.2 -3.6 3.3 -3.6 7.6 7.0 63 
countries: 
WestemEurope.. -125 -13 4.0 6 5.7 5.1 1.9 3.2 2.1 1.3 1.7 01 7 1.3 
Canade*........ 9.7 96 -75 -28 -1.4 -1.0 -15 26 -.2 3 -.4 -.4 7 4 
on peheeeetes -§1.7 -49.0 410 -11.7 -10.3 69 -11.7 -3.6 3.3 -2.4 -3.2 -3.8 3.7 -4.2 
(unadjusted) ... 89 -17.3 -24.3 -7.1 43 -3.3 -3.5 -1.0 -1.0 1.3 -1.0 “1.1 1.4 1.0 
Unit value of U.S. 
imports of petro- 
leum and se- 
lected products- 


(unadjusted) .... $18.12 $16.60 $20.34 $28.20 $1957 $1644 $1665 $17.15 $1640 $1655 $16.39 $1608 $16.79 $17.09 


9 Exports, fas. sen cantkand Gia eoan alt value, unadjusted; 1969 imports, customs value, unadjusted. 
2 Beginning with February 1967, figures include previously undocumented exports to Canada. 


eee , figures were adjusted to reflect change in U.S Department of Commerce reporting of imports at customs value, seasonally unadjusted, rather than c.i.f. 


Source: Advance Report on U.S. Merchandise Trade, U.S. Department of Commerce, November 19, 1991. 
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